


 
 

 

those difficulties, including the depositor preference is a factor in formulating the current 
proposals and   the extent to which that is or should be a factor in effectively imposing some 
higher requirement on members of Australian banking groups operating in New Zealand. 

 

5. It is also unclear whether, if the difficulties referred to could be better addressed, that would 
affect the capital proposals.  

 

6.  It would be helpful for the review to address  whether the starting point should be regulatory 
alignment with Australia, and  a cost- benefit analysis then be applied to any adjustments 
considered appropriate  on account of either New Zealand circumstances or issues going to the 
interface of the Australian  and New Zealand regulatory  and insolvency regimes in the event of a 
crisis in either Australia or New Zealand affecting the D- SIBs.  

 

Timing  
 

7. I note the intention is to have decisions made on these proposals by December 2025.   If the 
issues involved require further time to address them, in my view that time should be given, and 
any necessary interim arrangements be put in place to allow for that. 
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